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$28,000 (nearly $600,000 in today’s dollars) to 
establish the Ford Motor Company, ushering 
in the age of modern transportation. This ven-
ture not only enhanced the free flow of prod-
ucts and people across the nation, but also 
spawned a revolutionary assembly-line pro-
duction process, increasing manufacturing pro-
ductivity and lowering prices for commercial 
and consumer goods for the American people. 
In the process, millions of new jobs were cre-
ated in other new fields, such as part manu-
facturers, service repair technicians, sales-
men, and customer service representatives. 

Venture capital also played a significant role 
in the boom of entrepreneurship that contrib-
uted to the unprecedented economic growth of 
the 1990s. According to the National Venture 
Capital Association (NVCA), venture capitalists 
raised over $250 billion between 1994 and 
2000 for investment in start-up companies. 
This frenzied business activity helped spur Ini-
tial Public Offerings (IPOs) over the same pe-
riod worth over $84 billion, boosting the value 
of financial markets. One major product of this 
tremendous financing activity was the com-
mercialization of the Internet, which continues 
to have a significant impact on the U.S. econ-
omy. The Internet allows people to connect 
from all over the world, enhancing the free 
flow of products, services and most impor-
tantly, information. This technological revolu-
tion also created hundreds of thousands of 
American jobs, such as software developers, 
information technology technicians, salesmen 
and customer service representatives, many of 
which did not exist before. 

The start-up capital raised by these entre-
preneurs made innovations such as the auto-
mobile and the Internet possible and played a 
key role in transforming the U.S. economic 
and social landscape. So what’s next on the 
horizon? What new industry will revolutionize 
the U.S. economy? 

If we ever intend to find out, it is imperative 
that we continue to encourage greater invest-
ment spending in the economy. In 2003, 
President Bush and the Congress took an im-
portant step forward by reducing the capital 
gains tax rate for individuals to 15 percent. 
Since then, the economy has grown at an av-
erage a rate of 4.5 percent, business invest-
ment has increased by $230 billion, financial 
markets are up $2 trillion and over 3 million 
new jobs have been created. However, this 
rate is scheduled to expire in just four short 
years. 

Unfortunately, the complex, confusing and 
temporary capital gains tax rates create a 
lock-in effect, a barrier which discourages in-
vestment and entrepreneurship, stifling job 
creation. That is why I am introducing the In-
vestment Tax Simplification Act (ITSA) of 
2005, which would help to knock down this 
barrier and enhance the free flow of invest-
ment capital in the economy by establishing a 
permanent and simplified maximum 15 per-
cent capital gains tax for individuals and cor-
porations. In addition, the capital gains tax 
would be eliminated for individuals in the 10 
and 15 percent tax brackets. 

Entrepreneurial small businesses, the driv-
ing force of growth in our economy, rely on 
access to capital to innovate and expand. Ac-
cording to the NVCA, there is over $70 billion 
in venture capital funds sitting on the sidelines 
waiting for investment opportunities. Estab-
lishing a simplified 15 percent capital gains tax 
rate for individuals and corporations will help 

get that capital into the economy, turn innova-
tive ideas into reality, create new jobs for 
American workers and produce new goods 
and services for all consumers. The NVCA es-
timates that between 2000 and 2003, venture 
capital funded companies created more than 
600,000 new jobs for American workers. Many 
of these new, high paying jobs are in innova-
tive, cutting edge industries, such as bio-
medical and information technologies that rely 
on private investing and financing. 

Enacting a permanent and simplified capital 
gains tax for individuals and corporations 
would also have an appreciable impact on the 
Investor Class, the more than 50 percent of 
Americans who own assets dependent on fi-
nancial markets. The ITSA would bolster the 
investment holdings of the Investor Class, 
helping them pay for their children’s education, 
buy their first home or plan for retirement. And 
eliminating the capital gains tax for lower in-
come Americans would provide them with 
greater opportunities to attain financial stability 
and build wealth. 

In fact, the Congressional Budget Office, in 
its February 2005 ‘‘Budget Options’’ publica-
tion, recognizes the importance of making the 
15 percent capital gains tax rate permanent. It 
states ‘‘Because the lower rates expire at the 
end of 2008, investments made after that time 
will not benefit from them at all, and invest-
ments made between 2003 and 2008 will ben-
efit only partially because some of their re-
turns will be earned after 2008. Hence many 
of the gains in efficiency that would result from 
the effects of the lower rates on the allocation 
of investment will not be realized unless [the 
rates] are perceived to be permanent.’’ 

Reducing the capital gains tax is also a 
proven winner at increasing revenues to the 
Federal Treasury. After the 1997 capital gains 
tax cut from 28 percent to 20 percent, in-
creased economic activity resulted in an in-
crease in capital gains revenues, from $54 bil-
lion in 1996 to $118 billion in 2000, a gain of 
nearly 120 percent. And as a result of the 
2003 capital gains tax cut and other tax relief 
provisions, last year the Federal Treasury real-
ized $109 billion in unanticipated revenues. 

Mr. Speaker, I encourage all of my col-
leagues to support the Investment Tax Sim-
plification Act of 2005. Enhancing the free flow 
of capital in the economy will stimulate innova-
tion and entrepreneurship, providing enormous 
benefit for the American people. 

f 

IN RECOGNITION OF THE UNIVER-
SITY OF LOUISIANA AT LAFAY-
ETTE RAJIN’ CAJUNS 

HON. CHARLES W. BOUSTANY, JR. 
OF LOUISIANA 

IN THE HOUSE OF REPRESENTATIVES 
Tuesday, April 5, 2005 

Mr. BOUSTANY. Mr. Speaker, I rise today 
to recognize the efforts of an extraordinary 
group of gentlemen from the 7th Congres-
sional District of Louisiana. The Men’s Basket-
ball team of the University of Louisiana at La-
fayette brought spirit and pride to my home-
town with a Sunbelt Conference Tournament 
Championship and qualification for the 2005 
NCAA Basketball Tournament. First year Head 
Coach Robert Lee demonstrated he has the 
character and leadership qualities to mold 
these young men into not only great athletes, 
but into respected members of our community. 

I am very proud to acknowledge the effort 
and achievement of Head Coach Robert Lee, 
Assistant Coaches Rennie Bailey, Carlin Hart-
man and Jason Kennemer. I also want to con-
gratulate the players on their achievements in 
the 2004–05 season—Orien Green, Brian 
Hamilton, Chris Cameron, Dwayne Mitchell, 
Tiras Wade, Spencer Ford, Ross Mouton, 
Adam James, Derek Gray, Cletis Fobbs, An-
thony Rhodman, and Alphonso Williams. Fi-
nally, it is important to recognize the Rajin’ 
Cajuns staff—Trainer Travis Soileau, and 
Managers Chase Mancuso, Will Keliner and 
Khadim Kandji. 

The 2004–05 season was a great success 
and these young men and their coaches 
should be proud of their achievements. I want 
to thank them for bringing enthusiasm and ex-
citement to the University of Louisiana at La-
fayette and the Southwest Louisiana commu-
nity. 

Geaux Cajuns! 
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HONORING JOHN M. HARPOLE FOR 
50 YEARS OF SERVICE AT LOCK-
HEED MARTIN 

HON. KENNY MARCHANT 
OF TEXAS 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, April 5, 2005 

Mr. MARCHANT. Mr. Speaker, I would like 
to honor John M. Harpole for his 50 years of 
service with Lockheed Martin Missiles and Fire 
Control. During his tenure with Missiles and 
Fire Control, he has served in the areas of 
Database Design, Facility Operations, Informa-
tion Technology, and Manufacturing. We thank 
John for his dedication not only to the defense 
industry and the company, but also to the 
country we serve. 
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HONORING SPC. GERRIT KOBES 
FOR EARNING A SILVER STAR 

HON. CATHY McMORRIS 
OF WASHINGTON 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, April 5, 2005 

Miss MCMORRIS. Mr. Speaker, I rise today 
to recognize Specialist Gerrit Kobes for being 
awarded a Silver Star for his bravery and her-
oism while serving in Iraq. Kobes, a member 
of Washington’s Army National Guard, saved 
the lives of Iraqi National Guard soldiers who 
were attacked by enemy fire. Kobes was pre-
sented with the medal in February by Major 
General Peter Chiarelli, commander of the 1st 
Cavalry Division. 

Kobes, 23 years old, was a medical spe-
cialist assigned to a unit that provided security 
support for the 1st Cavalry Division special 
unit. His convoy was assigned to move Iraqi 
soldiers and equipment from Baghdad to 
Fallujah. On November 3rd, a rocket-propelled 
grenade hit one of the trucks carrying Iraqi 
National Guard Members. According to Army 
accounts, Kobes ran 500 meters through 
enemy fire to get to four wounded Iraqi sol-
diers. He treated the soldiers and was again 
exposed to insurgent fire as he loaded the sol-
diers onto vehicles. 

Kobes is from Kettle Falls, Washington. He 
is married to wife, Erica, and has two sons, 
Tyson, 3, and P.J., 10 months. 
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